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Disclaimer
Wilson Asset Management and their related entities and each of their respective directors, officers and agents (together the
Disclosers) have prepared the information contained in these materials in good faith.

However, no warranty (express or implied) is made as to the accuracy, completeness or reliability of any statements, estimates
or opinions or other information contained in these materials (any of which may change without notice) and to the maximum
extent permitted by law, the Disclosers disclaim all liability and responsibility (including, without limitation, any liability arising
from fault or negligence on the part of any or all of the Disclosers) for any direct or indirect loss or damage which may be
suffered by any recipient through relying on anything contained in or omitted from these materials.

This information has been prepared and provided by Wilson Asset Management. To the extent that it includes any financial
product advice, the advice is of a general nature only and does not take into account any individual’s objectives, financial
situation or particular needs. Before making an investment decision an individual should assess whether it meets their own
needs and consult a financial advisor.



W/|A|M Leaders

FY2023 interim results

for the half year to 31 December 2022

Investment portfolio performance”

+8.8%

W

FY2023 fully franked interim dividend increase

+12.5%

Investment portfolio outperformance”

+0.9%

In the 2022 calendar year, against the S&P/ASX 200 Accumulation Index

Average cash holding

3.6%

FY2023 fully franked interim dividend

4.5 CPS

Annualised FY2023 fully franked interim dividend yield"

5.8%

Profits reserve

41.I CPS

Annualised FY2023 fully franked grossed-up dividend yield™

3.3%

Investment portfolio performance is before expenses, fees, taxes and the impact of capital management initiatives to compare to the relevant index which is before expenses, fees and taxes.

“Based on the 27 February 2023 share price of $155.

“Grossed-up dividend yield includes the benefits of franking credits and is based on a tax rate of 30.0%.
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Strong investment portfolio outperformance since inception

Fin 1 3 yrs 5 yrs Since inception
Performance at 31 December 2022 YTD yr %pa %pa %pa (May-16)
WAM Leaders Investment Portfolio’ 88% 88% 16.3% 14.4% 14.4%
S&P/ASX 200 Accumulation Index 9.8% -11% 55% 71% 8.4%
Outperformance -1.0% +9.9% +10.8% +7.3% +6.0%

Investment portfolio performance is before expenses, fees, taxes and the impact of capital management initiatives to compare to the relevant index which is before expenses, fees and taxes.
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Increased fully franked dividends

Increasing fully franked dividends
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Matthew
Haupt

Lead Portfolio Manager

Market Update
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Successful investing is about managing
risk, not avoiding it.

Benjamin Graham
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Market Valuations
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Equity markets are performing in line with previous bear markets...

S&P 500 performance during bear markets

Performance from peak pre
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...As financial conditions for risk assets have tightened

GS US Financial Conditions Index
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This has been driven by a global co-ordinated approach in hiking rates...
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...While Central Banks’ balance sheets are also contracting

Central banks’ combined balance sheets
Source: national central banks
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Overall, the gap between share market and bond returns has narrowed

S&P 500 Earnings Yield (12m forward) vs. US 10 Year Government Bond
— US Generic Govt 10 Yr == .SPYLDEST G Index
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The Australian Economy
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Markets are forward looking and therefore lead the real economy...

At the start of the At this point in the

cycle, exuberance «~—— cycle, the economyis —>
makes investors in a recession.

want to buy more TOPOF STOCK PEAK OF

stocks at high

prices '3 MARKET CYCLE ECONOMIC CYCLE

‘—-\
Stock market recovery

begins while economy

STOCK MARKET is still in recession and Many investors
CYCLE media headlines are hesitate to invest
negative. even as the market
L) begins to recover.
ECONOMIC
CYCLE Worry pushes

investors to sell their
stocks when values
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more and ride out the >
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MARKET CYCLE TROUGH OF
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Time
Source: RBC GAM. For illustrative purposes only.
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Consumer confidence at COVID lows, businesses more buoyant...

Business & Consumer Confidence
Standardized data

— Business Confidence (NAB) == Consumer Sentiment (Melbourne Inst.)
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...Which can be attributed to the soaring cost of living

Australia: living costs indices

Source: Australian Bureau of Statistics
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...Primarily driven by inflation in housing, food and transport

Australia: Contributions to inflation
Seasonally Adjusted, Source: ABS
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Clothing & Footwear M Alcoholic Beverages & Tobacco M Food & Non-Alcoholic Beverages
YoY % change

Q3 Qr Q3 Q1 Q3 Qr Q3 Qr Q3 Qr Q3 Qr Q3 QrQ3Qr QB Qr QB3 Qr QB Qr QB QrQ QrQQrQ QrQ3 Qr Q3 Qr Q3

2006 2007 2008 2009 2010 20II 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

LS
hi-. il

I
l-|-!IlIIIl--!!!!III.I!.!-.III|!===|!.EII!!II!!IIII .llllll o

Wilson Asset Management

Page 18



Wilson Asset Management

...Which will only become more challenged near term with the approaching
fixed rate mortgage cliff
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However China’s economic rebound will cushion Australia’s slowdown

China: Social Finance recorded largest increase in January
People's Bank of China (PBoC)

B Non-Banking Financial Institutions (Fls) B Non-Financial Enterprises, Bill Financing B Non-Financial Enterprises, Medium & Long-Term Loans M Non-Financial Enterprises, Short-Term Loans & Households, Medium & Long-Term Loans
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Macro Summary
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John
Ayoub

Portfolio Manager

Key portfolio themes
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Top 20 holdings (in alphabetical order)

V & coles ¢
7 ANZve opa BHP Brambles e goip  CSL  dexus N
ALX ANZ APA BHP BXB CBA coL csL DXS LU

* =Ill : H |
? enth @ e = < Santos  =Transurban ‘ Westpac oo

SOUTH32

LLC NAB NCM RIO S32 SGR STO TCL TLS WBC

*As at 31 January 2023
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ASX 200 Index (2013 to 2023)

Sector PE valuations vs. 10 year averages
— Australia, Equity Indices, S&P/ASX, 50, Index, Price Return, Close, AUD
Index
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February Reporting Season Summary

2023 Earnings outlook upgrades and downgrades, by sector
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Overall
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Anna
Milne

Equity Analyst

Stock examples
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PORTFOLIO EXAMPLES
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CSL Limited (ASX: CSL)

CASE STUDY

Market cap (ASbn) $143.6bn
CSL AU % ASX 200 6.7%

Healthcare
Industry sector weighting (% ASX) 10.0%
CSL AU % Industry sector 67%

Industry sector

CSL Share Price (A$)

320

310

PE ratio (12m fwd) 31.5x
PE ratio (24m fwd) 29.3x
3y Revenue growth CAGR (FY23F-26F) 10.2%
3y EPS growth CAGR (FY23F-26F) 17.8%

‘ Built material position ‘

l

May Jul Sep Nov Jan Mar May Jul Sep Nov

2021

Wilson Asset Management

2022

@

Macroeconomic
analysis

Fundamental
analysis

%a

Positioning
analysis

Highly defensive
sector into
slowdown

Strong earnings
growth visibility for
next decade

Higher cost of
living to aid plasma
donations

Source: Bloomberg

Transitioning from
capacity roll out to
yield maximization
story

Likely to have
positive flow
dynamics due to
ASX20 relativity

Valuation in line
with historical
average

Positive Neutral

27



PORTFOLIO EXAMPLES
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Medibank Private Limited (ASX: MPL)

Market cap (ASbn) $9.7bn  PE ratio (12m fwd) 17.4x @ lIl. %ﬂ
MPL AU % ASX 200 O4% PE ratio (24m fwd) 181
Industry sector Financials R T CAGR (P aeh) = Macroeconomic Fundamental POSitiOl’lil’lg
S o o y Revenue grow - .6% ) 5 .
Industry sector weighting (% ASX) 28.0% analy51s analy51s analy51s
MPL AU % Industry sector 15% 3y EPS growth CAGR (FY23F-26F) 4.9%
Defensive sector High quality Sentiment was
Medibank Share Price (A$) into slowdown company & brand extreme following
3.8
7 4 4 cyber attack
30 R ——— . Hospital claims
35 Built material position l Beneficia ry of

3.4
33
3.2
3.1

3.0

2.9
2.8
2.7

higher bond yields
through investment
income

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb
2022 2023

Wilson Asset Management Source: Bloomberg

lower than expected Valuation at

discount to
Return of historical average
international
students beneficiary
Positive Neutral
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Brambles Limited (ASX: BXB)

Market cap (ASbn) $17.9bn  PE ratio (12m fwd) 18.0x @ lIl. %ﬂ
BXB AU % ASX 200 08% - PE ratio (24m fwd) 16.9x
Industry sector Industrials R CAGR (A a6 5 Macroeconomic Fundamental Positioning
Industry sector weighting (% ASX) 599 °YnRevenue growt ( -266) e analysis analysis analysis
BXB AU % Industry sector 136% 3y EPS growth CAGR (FY23F-26F) 89%
. Consumer Strong price growth  Under-owned
]igambles Share Price (A$) slowdown led in all regions domestically
13.0 destocking to ease
s pallet constraints Multiple paths to '
12.0 breakeven Free 12mth share price
1 Falling lumber Cash Flows post i EIrningt
11.0 . o R R R
o T prices Dividends driven, with valuation
’ R " | unchanged
10.0 Built significant position
95
9.0
Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar
2021 2022 2023
Wilson Asset Management Source: Bloomberg Positive Neutral
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