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INVESTMENT UPDATE & NTA

WAM is an investment company whose mission is to provide superior returns to its investors
over the medium to long term. WAM is managed by Wilson Asset Management (International)
Pty Limited.

Since inception in August 1999 WAM Capital Ltd (WAM) has outperformed the overall
sharemarket. WAM'’s portfolio (before all fees, costs, taxes and dividends) has increased by
582.4% compared to a 216.7% increase in the All Ordinaries Accumulation Index.

In October WAM's gross portfolio (before all fees, costs and taxes) rose by 3.08%, while the All
Ordinaries Accumulation Index rose by 3.07%.

NTA before tax 192.03c*
NTA after tax and before tax on unrealised gains 189.44c*
NTA after tax 180.39c*

*The above figures are after the payment of a final dividend of 8.0 cents a share fully franked,
paid on the 26 October 2007 and after the exercise of 8,727,976 options at $1.80.

MARKET OUTL OOK

October saw the Australian sharemarket surge to a new all time high extending the bull market
run to 55 months. The market climbed a wall of worry as concerns of a record oil price,
surging Australian dollar and a batch of profit downgrades were pushed aside. Even the re-
emergence of the subprime problems in the US did not hinder the progress of the market.
With higher domestic interest rates and slowing corporate profits, we are concerned about the
outlook for equity valuations. As a result we remain cautious.

DIVIDEND

The final dividend for the 2007 year was 8.0 cents a share fully franked, paid on 26 October
2007.

OPTIONS ISSUE

On 24™ October 2006, the Directors of WAM Capital Limited announced a 1 for 1 bonus issue
of options to its shareholders. The options were allotted to shareholders on 1°* December 2006
and have been issued at no cost to shareholders. The options have an exercise price of $1.80
per option and can be exercised any time up until the expiry date of 17 December 2007.

As at the 13 November 2007, 34,649,579 options have been exercised for a total consideration
of $62,349,442 with a remaining balance of outstanding options being 33,561,192.



PERFORMANCE

e The gross portfolio has increased 0.44% for the 3 months to 31 October 2007.
e The gross portfolio has increased 30.45% for the 12 months to 31 October 2007.

Set out below is the performance of WAM Capital Limited since listing to 30 June 2007:

All Ords.
Accumulation
Gross Portfolio* Index Outperformance
1999/2000 +33.3% +11.3% +22.0%
2000/2001 +30.2% +8.9% +21.3%
2001/2002 +32.7% -4.5% +37.2%
2002/2003 +12.3% -1.1% +13.4%
2003/2004 +27.3% +22.4% +4.9%
2004/2005 +13.9% +24.8% -10.9%
2005/2006 +27.4% +24.2% +3.2%
2006/2007 +44.1% +30.3% +13.8%
All Ords.
Annualised Accumulation
performance Gross Portfolio* Index Outperformance
1 year +44.1% +30.3% +13.8%

3 years +27.9% +26.1% +1.7%

5 years +24.5% +20.6% +4.0%

7 years +26.2% +14.5% +11.7%

Since
inception +27.3% +14.5% +12.9%

*The change in the portfolio before all expenses, fees and taxes.

PORTFOLIO STRUCTURE & STRATEGY

As at 31 October 2007, listed securities made up approximately 67.0% of the portfolio, while
fixed interest and cash made up the remaining 33.0%. We continue to focus on companies
with strong earnings per share growth, trading on attractive earnings multiples, are well
positioned in growth industries and have proven management. We continue to research
heavily to find companies that meet this profile.



PORTFOLIO STRUCTURE & STRATEGY (CONTINUED)

At 31 October 2007 the major securities held in the portfolio were:

COMPANY MARKE;’ VALUE
Adtrans Group Ltd (ADG) 1,957,708
Antares Energy Ltd Unsec Conv Notes (AZZG) 1,358,000
Bank of Queensland Reset Prefs (BOQPB) 1,698,816
Clime Investment Ltd (CIW) 3,358,688
Coates Hire Ltd (COA) 5,305,400
Coffey International Ltd (COF) 2,593,276
Credit Corp Group Ltd (CCP) 9,197,132
DWS Advanced Business Solutions Ltd (DWS) 2,046,118
Envirozel Ltd (EVZ) 1,349,552
Eservglobal Ltd (ESV) 1,475,878
Henderson Group Plc (HGI) 3,838,852
HFA Accelerator Plus Ltd (HAP) 1,578,802
Industrial Minerals Ltd (IDM) 1,727,000
ITX Group Ltd (ITX) 1,775,575
Ludowici Ltd (LDW) 1,837,176
Mariner Bridge Investments Ltd (MBR) 2,462,211
Mariner Financial Ltd (MFI) 1,425,128
McMillan Shakespeare Ltd (MMS) 3,612,022
Melbourne IT Ltd (MLB) 4,622,008
Mitchell Communications Group Ltd (MCU) 3,545,256
NewSat Ltd (NWT) 1,697,465
Nomad Building Solutions Ltd (NOD) 6,141,410
Photon Group Ltd (PGA) 4,793,410
Premier Investments Ltd (PMV) 1,459,042
Proto Resources Ltd (PRW) 1,732,027
Rattoon Holdings Ltd (RTN) 3,329,169
Reckon Ltd (RKN) 6,088,880
Reverse Corp Ltd (REF) 3,098,486
RR Australia Ltd (RRA) 2,242,428
Service Stream Ltd (SSM) 4,647,500
Southern Cross Broadcasting Ltd (SBC) 3,822,191
Transfield Services Ltd (TSE) 1,663,711
Watpac Ltd (WTP) 4,081,117
Webijet Ltd (WEB) 1,662,619

For further information please contact:

Mr Geoff Wilson on (02) 9247 6755 / 0412 242 712

LEVEL ELEVEN

139 MACQUARIE ST
SYDNEY NSW 2000
TEL (02) 9247 6755
FAX 02) 9247 6855



http://www.wilsonassetmanagement.com.au

PERFORMANCE TABLE

Aug 99 Sep 99 Oct 99 Nov 99 Dec 99 Jan 00
Gross Portfolio * +1.4% +5.1% +4.1% +11.0% +4.9% -2.0%
All Ordinaries Accum. -1.9% -1.7% +0.5% +5.9% +3.7% -1.8%
Feb 00 Mar 00 Apr 00 May 00 Jun 00 Jul 00
Gross Portfolio * +5.4% +5.3% -5.7% -2.9% +3.6% +2.9%
All Ordinaries Accum. +1.6% +0.5% -1.5% -1.3% +7.7% -1.3%
Aug 00 Sep 00 Oct 00 Nov 00 Dec 00 Jan 01
Gross Portfolio * +5.2% -0.7% +2.5% +1.9% +0.1% +1.7%
All Ordinaries Accum. +1.7% +0.2% -1.1% +1.1% -2.0% +4.4%
Feb 01 Mar 01 Apr 01 May 01 Jun 01 July 01
Gross Portfolio * -0.2% -3.7% +3.9% +6.7% +6.9% -1.0%
All Ordinaries Accum. -0.2% - 4.8% +5.7% +1.6% +3.8% -4.5%
Aug 01 Sep 01 Oct 01 Nov 01 Dec 01 Jan 02
Gross Portfolio * +4.6% -2.9% +8.6% +3.8% +3.3% +7.0%
All Ordinaries Accum. -1.3% -6.7% +6.8% +3.4% +2.7% +1.3%
Feb 02 Mar 02 Apr 02 May 02 Jun 02 Jul 02
Gross Portfolio * +3.1% +4.9% -0.4% +0.7% -2.2% -3.0%
All Ordinaries Accum. -1.1% +0.8% -1.8% +0.9% -4.4% -4.1%
Aug 02 Sep 02 Oct 02 Nov 02 Dec 02 Jan 03
Gross Portfolio * +3.9% -1.1% +1.1% +1.6% +1.5% +1.3%
All Ordinaries Accum. +1.8% -4.1% +2.6% +1.5% -1.5% -1.3%
Feb 03 Mar 03 Apr 03 May 03 Jun 03 Jul 03
Gross Portfolio * -1.7% -0.4% +3.8% +1.5% +3.5% +3.6%
All Ordinaries Accum. -5.1% +3.4% +4.4% +0.5% +1.3% +3.6%
Aug 03 Sept 03 Oct 03 Nov 03 Dec 03 Jan 04
Gross Portfolio * +5.2% +3.7% +5.4% -0.7% +3.6% +2.5%
All Ordinaries Accum. +3.5% -0.1% +3.5% -2.1% +3.7% -0.7%
Feb 04 Mar 04 Apr 04 May 04 Jun 04 Jul 04
Gross Portfolio * +2.7% +0.1% -1.3% -0.8% +1.0% +2.4%
All Ordinaries Accum. +3.1% +2.0% -0.1% +1.6% +2.7% +0.6%
Aug 04 Sep 04 Oct 04 Nov 04 Dec 04 Jan 05
Gross Portfolio * +1.2% +2.5% +2.9% +3.3% +0.7% +2.7%
All Ordinaries Accum. +1.1% +3.8% +3.1% +4.6% +3.0% +1.3%
Feb 05 Mar 05 Apr 05 May 05 Jun 05 Jul 05
Gross Portfolio * -0.2% -0.8% -4.2% +0.0% +2.8% +2.2%
All Ordinaries Accum. +1.8% -0.7% -3.8% +3.4% +4.5% +2.8%
Aug 05 Sep 05 Oct 05 Nov 05 Dec 05 Jan 06
Gross Portfolio * +4.0% +2.7% +0.1% +3.1% +0.8% +1.6%
All Ordinaries Accum. +2.2% +4.8% -3.8% +4.4% +3.0% +3.7%
Feb 06 Mar 06 Apr 06 May 06 Jun 06 Jul 06
Gross Portfolio * +4.9% +5.3% +2.1% -2.3% +0.5% +0.4%
All Ordinaries Accum. +0.7% +4.8% +2.4% -4.3% +1.9% -1.5%
Aug 06 Sep 06 Oct 06 Nov 06 Dec 06 Jan 07
Gross Portfolio * +3.4% +2.4% +4.7% +3.6% +6.1% +3.8%
All Ordinaries Accum. +3.2% +1.3% +4.8% +2.5% +3.6% +2.0%
Feb 07 Mar 07 Apr 07 May 07 Jun 07 Jul 07
Gross Portfolio * +0.4% +1.9% +2.6% +4.7% +3.3% +0.3%
All Ordinaries Accum. +1.6% +3.3% +3.0% +3.2% -0.1% -1.9%
Since
Aug 07 Sep 07 Oct 07 Nov 07 Dec 07 Inception
Gross Portfolio * -4.2% +1.7% +3.1% +582.4%
All Ordinaries Accum. +1.7% +5.8% +3.1% +216.7%

*The change in the portfolio before all expenses, fees and taxes.




