WAM CAPITAL LTD (WAM)
ABN 34 086 587 395
INVESTMENT UPDATE & NTA — OCTOBER 2010

WAM Capital Limited (WAM) is an investor in listed Australian equities. Its objectives
are to deliver a rising stream of fully franked dividends, to provide capital growth and
to preserve capital. WAM concentrates mostly on small to medium industrial
companies and delivers strong risk adjusted returns to the investor. WAM is managed
by Wilson Asset Management (International) Pty Ltd.

Since inception in August 1999 WAM has outperformed the overall share market.
WAM'’s portfolio (before all fees, costs, taxes and dividends) has increased by 622.2%
compared to a 151.8% increase in the S&P/ASX All Ordinaries Accumulation Index.

e In October WAM’s gross portfolio (before all fees, costs and taxes) rose by
1.4%, while the S&P/ASX All Ordinaries Accumulation Index increased by 2.2%.

o WAM'’s gross portfolio (before all fees, costs and taxes) has increased by 12.2%
for the 12 months to 31 October 2010, while the S&P/ASX All Ordinaries
Accumulation Index has increased by 5.9%.

NTA before tax 165.78c
NTA after tax and before tax on unrealised gains 166.05c~
NTA after tax 159.62c**

* Includes tax assets of 0.3 cents per share.
** This includes the net effect of 0.3 cents of tax assets and 6.4 cents of deferred tax liabilities.

MARKET OUTI OOK

The Australian share market enjoyed its third up month out of the last four, as
investors followed a strong lead from the US in October. The S&P/ASX All Ordinaries
Accumulation Index rose a solid 2.2 per cent for October, following an extremely
strong September. Most of the excitement again was in the resources sector with the
S&P/ASX All Materials Index powering ahead 5.1 per cent while the S&P/ASX All
Industrials Index lagged behind registering a rise of only 1.1 per cent. These large
differentials in performance stem from an ongoing growth surge in China and the
positive impact from the US Federal Reserve’s decision to pump money into its
economy. While there is a lot of scepticism about the Fed’s policy of pump priming the
economy, it has won the early battle with equity prices rising. To our own detriment
we have been cautious this year, holding high cash positions in our funds and to some
extent we have been caught off guard by the surge in prices.




MARKET OUTLOOK (continued)

We would expect the current momentum to continue into the new calendar year and
are positioning ourselves for that outcome. We would also expect the Australian
market to continue to underperform the US market in the short term. The headwinds
of a rising currency and higher local interest rates are not positives for the local
market.

DIVIDENDS

On 17 September 2010 the company paid a fully franked final dividend of 4.0 cents
per share. This brought the FY2010 dividend to 8.0 cents per share fully franked.

The Board is committed to paying an increasing stream of fully franked dividends to
shareholders provided the company has sufficient franking credits, and it is within
prudent business practices. Dividends are paid on a six-monthly basis. Recently
introduced government legislation now enables companies to pay dividends if the
company is deemed solvent. Dividend payments will not be reliant on reported profit
and retained earnings as it was previously. Rather it will be with consideration to cash
flow, cash holdings and available franking credits. Essentially, WAM Capital will always
be in a position to pay dividends providing it is solvent.
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PERFORMANCE

Set out below is the performance of WAM since listing to 31 October 2010. The
performance data excludes all expenses, fees and taxes and is used as a guide to how
the company has performed against the S&P/ASX All Ordinaries Accumulation Index
which before tax and expenses.



Since
) Inception
Annualised Performance 1 Year | 3Year | 5Year | 10 Year (Aug-99)
WAM Capital Limited* +12.2% | +1.9% | +12.4% | +17.3% +19.2%
S&P/ASX All Ords Accum +5.9% -7.4% +5.7% +8.2% +8.6%
Outperformance +6.3% | +9.3% | +6.6% | +9.0% +10.7%
*The change in the gross portfolio before all expenses, fees and taxes.
S&P/ASX All
Ordinaries
Accumulation
Financial Year Gross Portfolio* Index Outperformance
1999/2000 +33.3% +11.3% +22.0%
2000/2001 +30.2% +8.9% +21.3%
2001/2002 +32.7% -4.5% +37.2%
2002/2003 +12.3% -1.1% +13.4%
2003/2004 +27.3% +22.4% +4.9%
2004/2005 +13.9% +24.8% -10.9%
2005/2006 +27.4% +24.2% +3.2%
2006/2007 +44.1% +30.3% +13.8%
2007/2008 -23.0% -12.1% -10.9%
2008/2009 -3.0% -22.2% +19.2%
2009/2010 +29.8% +13.8% +16.0%
YTD 2010/2011 +10.1% +11.0% -0.9%

*The change in the portfolio before all expenses, fees and taxes.




PORTFOLI10 STRUCTURE

As at 31 October 2010, listed securities made up 56.0% of the portfolio, while fixed
interest and cash made up the remaining 44.0%. We continue to focus on companies
with strong earnings per share growth, trading on attractive earnings multiples, are
well positioned in growth industries and have proven management. We continue to
heavily research companies that meet this profile, with over 700 company visits
during the last year.

As at 30 Sept 2010 As at 31 Oct 2010
Investment Type $m % $m %
Listed Equities 93.23 52.8% 99.30 56.0%
Fixed Interest and Cash 83.32 47.2% 78.12 44.0%
Long Portfolio 176.55 100.0% 177.42 100.0%
Short Portfolio (5.10) (3.78)
No. No.
Total ordinary shares on
issue 104,482,025 104,482,025
PORTFOLIO STRUCTURE (Continued)
At 31 October 2010 the major securities held in the portfolio were:
MARKET
VALUE
AS %
MARKET GROSS
CODE | COMPANY VALUE $ ASSETS
AWB | AWB Limited 12,326,299 7.1%
RKN | Reckon Limited 8,701,661 5.0%
MMS | McMillan Shakespeare Limited 6,356,772 3.7%
RHG | RHG Limited 3,969,107 2.3%
MYS | Mystate Limited 2,801,156 1.6%
SGN | STW Communications Group Limited 2,618,618 1.5%
TGA | Thorn Group Limited 2,610,483 1.5%
PRV | Premium Investors Limited 2,439,947 1.4%
ITX | ITX Group Limited 2,345,425 1.4%
SGI | Signature Capital Investments Limited 2,215,116 1.3%
BKL | Blackmores Limited 2,098,942 1.2%
ORL | OrotonGroup Limited 2,003,760 1.2%
MAQ | Macquarie Telecom Group Limited 1,966,386 1.1%
IRE | IRESS Market Technology Limited 1,925,009 1.1%
SAl | SAIl Global Limited 1,916,964 1.1%
BRG | Breville Group Limited 1,766,281 1.0%
TAL | Tower Australia Group Limited 1,759,302 1.0%
SYM | Symex Holdings Limited 1,723,238 1.0%
AHE | Automotive Holdings Group Limited 1,722,007 1.0%
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PORTFOLI10O STRUCTURE — GROSS ASSET ALLOCATION
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PERFORMANCE TABLE

Aug 99 Sep 99 | Oct 99 | Nov 99 Dec 99 Jan 00 Feb 00 Mar 00

Gross Portfolio * +1.4% +5.1% +4.1% | +11.0% +4.9% -2.0% +5.4% +5.3%

All Ordinaries Accum. -2.5% -1.2% +0.5% +5.4% +5.6% -0.7% +1.9% +0.5%

Apr 00 May 00 | Jun 00 Jul 00 Aug 00 Sep 00 Oct 00 Nov 00

Gross Portfolio * -5.7% -2.9% +3.6% +2.9% +5.2% -0.7% +2.5% +1.9%
All Ordinaries Accum. -1.5% -1.3% +7.7% -1.3% +1.7% +0.2% -1.1% +1.1%
Gross Portfolio * Dec 00 Jan 01 | Feb 01 | Mar 01 Apr 01 May 01 | Jun 01 July 01
All Ordinaries Accum. +0.1% +1.7% -0.2% -3.7% +3.9% +6.7% +6.9% -1.0%
-2.0% +4.4% -0.2% - 4.8% +5.7% +1.6% +3.8% -4.5%

Aug 01 Sep O1 | Oct 01 | Nov 01 Dec 01 Jan 02 Feb 02 Mar 02

Gross Portfolio * +4.6% -2.9% +8.6% +3.8% +3.3% +7.0% +3.1% +4.9%

All Ordinaries Accum. -1.3% -6.7% +6.8% +3.4% +2.7% +1.3% -1.1% +0.8%

Apr 02 May 02 | Jun 02 Jul 02 Aug 02 Sep 02 Oct 02 Nov 02

Gross Portfolio * -0.4% +0.7% -2.2% -3.0% +3.9% -1.1% | +1.1% +1.6%

All Ordinaries Accum. -1.8% +0.9% -4.4% -4.1% +1.8% -4.1% | +2.6% +1.5%

Dec 02 Jan 03 | Feb 03 | Mar 03 Apr 03 May 03 | Jun 03 Jul 03

Gross Portfolio * +1.5% +1.3% -1.7% -0.4% +3.8% +1.5% +3.5% +3.6%

All Ordinaries Accum. -1.5% -1.3% -5.1% +3.4% +4.4% +0.5% +1.3% +3.6%

Aug 03 | Sept 03 | Oct 03 | Nov 03 Dec 03 Jan 04 Feb 04 Mar 04

Gross Portfolio * +5.2% +3.7% +5.4% -0.7% +3.6% +2.5% +2.7% +0.1%

All Ordinaries Accum. +3.5% -0.1% +3.5% -2.1% +3.7% -0.7% +3.1% +2.0%

Apr 04 May 04 | Jun 04 Jul 04 Aug 04 Sep 04 Oct 04 Nov 04

Gross Portfolio * -1.3% -0.8% +1.0% +2.4% +1.2% +2.5% +2.9% +3.3%

All Ordinaries Accum. -0.1% +1.6% +2.7% +0.6% +1.1% +3.8% +3.1% +4.6%

Dec 04 Jan 05 | Feb 05 | Mar 05 Apr 05 May 05 | Jun 05 Jul 05

Gross Portfolio * +0.7% +2.7% -0.2% -0.8% -4.2% +0.0% +2.8% +2.2%

All Ordinaries Accum. +3.0% +1.3% +1.8% -0.7% -3.8% +3.4% +4.5% +2.8%

Aug 05 Sep O5 | Oct 05 | Nov 05 Dec 05 Jan 06 Feb 06 Mar 06

Gross Portfolio * +4.0% +2.7% +0.1% +3.1% +0.8% +1.6% +4.9% +5.3%

All Ordinaries Accum. +2.2% +4.8% -3.8% +4.4% +3.0% +3.7% +0.7% +4.8%

Apr 06 May 06 | Jun 06 Jul 06 Aug 06 Sep 06 Oct 06 Nov 06

Gross Portfolio * +2.1% -2.3% +0.5% +0.4% +3.4% +2.4% +4.7% +3.6%

All Ordinaries Accum. +2.4% -4.3% +1.9% -1.5% +3.2% +1.3% +4.8% +2.5%

Dec 06 Jan 07 | Feb 07 | Mar 07 Apr 07 May 07 | Jun 07 Jul 07

Gross Portfolio * +6.1% +3.8% +0.4% +1.9% +2.6% +4.7% +3.3% +0.3%

All Ordinaries Accum. +3.6% +2.0% +1.6% +3.3% +3.0% +3.2% -0.1% -1.9%

Aug 07 Sep 07 Oct 07 | Nov 07 | Dec 07 Jan 08 Feb 08 Mar 08

Gross Portfolio * -4.2% +1.7% +3.1% -4.8% -1.1% -9.5% -1.3% -5.3%

All Ordinaries Accum. +1.7% +5.8% +3.1% -2.4% -2.4% -11.2% +0.3% -4.1%

Apr 08 May 08 | Jun 08 Jul 08 Aug 08 Sep 08 Oct 08 Nov 08

Gross Portfolio * +1.7% +2.3% -7.9% -1.6% +1.7% -5.3% -9.2% -5.6%

All Ordinaries Accum. +4.6% +2.4% -7.3% -5.2% +4.0% -10.6% | -13.9% -7.2%

Dec 08 Jan 09 | Feb 09 | Mar 09 Apr 09 May 09 Jun 09 Jul 09

Gross Portfolio * +3.1% -1.5% +1.1% +2.6% +5.2% +3.6% +4.1% +8.2%

All Ordinaries Accum. -0.1% -4.9% -4.3% +8.1% +6.1% +2.2% +3.9% +7.7%

Aug 09 Sep 09 | Oct 09 | Nov 09 Dec 09 Jan 10 Feb 10 Mar 10

Gross Portfolio * +7.6% +6.9% +2.3% +0.6% +1.6% -2.4% -0.5% +3.7%
All Ordinaries Accum. +6.5% +6.1% -1.9% +1.9% +3.7% -5.9% +1.8% +5.8%
Since

Apr 10 May 10 | Jun 10 | Jul 10 Aug 10 Sept 10 | Oct 10 | inception

Gross Portfolio * +0.8% -2.4% +0.7% +2.5% +1.5% +4.4% +1.4 +622.26%

All Ordinaries Accum. -1.2% -7.6% -2.6% +4.2% -0.7% +5.0% +2.2 +151.82%

*The change in the portfolio before all expenses, fees and taxes
For further information please contact Geoff Wilson, Matthew Kidman or Chris Stott on (02) 9247 6755

Level 11, 139 Macquarie Street, Sydney NSW 2000 | GPO Box 4658 Sydney NSW 2001 | ABN 34 086 587 395
Phone 02 9247 6755 | Fax 02 9247 6855 | info@wami.com.au | www.wilsonassetmanagement.com.au
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